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Abstract: This study examines the role and effectiveness of the Sharia Supervisory Board (SSB) in 

maintaining Sharia compliance within Islamic banking operations in Indonesia. The discussion focuses 

on the strategic role of the SSB, supervisory mechanisms over Islamic banking products and opera-

tions, challenges affecting supervisory effectiveness, and efforts to strengthen Sharia governance in 

Islamic banks. This research employs a qualitative descriptive approach using a library research method. 

Data were collected from scientific journals, official regulations, DSN-MUI fatwas, and relevant liter-

ature published between 2020 and 2025. The findings reveal that the SSB plays a significant role in 

ensuring Sharia compliance through product evaluation, contract review, compliance audits, periodic 

supervision, and coordination with internal and external auditors. However, the effectiveness of SSB 

supervision is still influenced by several challenges, including limited human resource competency, 

institutional independence, non-standardized supervisory procedures, and the growing complexity of 

Islamic financial products. To improve supervisory effectiveness, Islamic banks need to strengthen 

SSB capacity through continuous training, professional certification, standardized Sharia audit systems, 

transparency in supervisory reporting, and the integration of digital-based supervisory technologies. 

This study concludes that effective SSB supervision is essential for strengthening Sharia governance, 

maintaining institutional integrity, and enhancing public trust in the Islamic banking industry in Indo-

nesia. 

Keywords: Islamic Banking; Sharia Compliance; Sharia Governance; Sharia Supervisory Board; Super-

visory Effectiveness. 

 

1. Introduction 

Banking in Indonesia shows significant developments in a number of decade last . As 
system based finance principle Islamic law , all activities and products mandatory Islamic 
banking comply Sharia provisions . Prohibition practice usury , restrictions investment in sec-
tors that are classified as haram, as well as demands For guard business in accordance religious 
principles become foundation its operations as arranged in Constitution Islamic Banking . 
Growth need public to service Islamic finance encourages birth regulations specifically regu-
lating organization banking sharia- based in Indonesia. Potential big This the more reinforced 
by facts that majority the Indonesian population is Muslim, so make Islamic banking as one 
of the instrument strategic in support economy national based Islamic values ( Hartini et al ., 
2021) . 

The existence of the Sharia Supervisory Board (DPS) in the institution Islamic finance 
does not only just fulfil provision regulation , but also constitutes form moral and spiritual 
accountability . DPS functions as bodyguard sharia principles that ensure every products and 
services finance No only comply law positive , but also in line with maqashid sharia, namely 
goals sublime from implementation Islamic law . With Thus , DPS holds role important in 
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guard trust public to integrity institution Islamic finance ( Alfian Widiyanto & Dini Selasi, 
2024) . 

In maintaining sharia compliance in operations Islamic banking , the existence of the 
Sharia Supervisory Board (DPS) has a very important and strategic position ( Dianto et al ., 
2025b) . DPS does not only functioning as complement formal regulations , but also become 
form moral and spiritual accountability in ensure all over products , services , and activities 
Islamic banking operations are running in accordance sharia principles and maqashid sharia ( 
Syamtion et al ., 2025) . DPS plays a role as supervisor independent that provides advice , 
recommendations , and evaluation to implementation sharia principles in activity operational 
institution Islamic finance . With Thus , the existence of DPS becomes factor main in guard 
integrity , transparency , and trust public to Islamic banking (Alfian Widiyanto & Dini Selasi, 
2024). 

Although Thus , the effectiveness DPS supervision in in practice Still face various chal-
lenges . Some common problems appear covering limitations competence source Power hu-
man , independence DPS institutions , differences standard supervision between institutions 
, as well as Not yet optimally utilization technology in the process of sharia supervision 
(Septyani et al., 2025) . Conditions the cause sharia supervision in several institution Islamic 
finance is still tend nature administrative and not yet fully preventive in detect potential vio-
lation sharia principles (BESUKI, tt) . If the conditions This No strengthened , then can 
influence quality sharia compliance and lowering level trust public to system Islamic banking 
(Jailani, 2025) . 

Study previously generally more Lots discuss role normative Sharia Supervisory Board 
in institution Islamic finance . However , the study about effectiveness DPS supervision in 
guard operational sharia compliance Islamic banking in Indonesia is still relatively limited , 
especially those discussing challenge implementation supervision and governance strengthen-
ing strategies sharia supervision in general comprehensive . Therefore that , research This 
important done For give greater understanding deep about effectiveness DPS supervision in 
practice operational Islamic banking . 

Based on background behind said , research This aim For analyze role and effectiveness 
supervision of the Sharia Supervisory Board in guard sharia compliance of Islamic banking in 
Indonesia, as well as identify challenges and strengthening strategies sharia supervision for 
increase quality of governance more Islamic banking transparent , accountable , and sustain-
able . 

 

2. Literature Review 

This section serve runway theoretical and research study relevant previous with role and 
effectiveness supervision of the Sharia Supervisory Board (DPS) in guard Sharia compliance 
of Islamic banking in Indonesia. Review library This used For build framework conceptual 
regarding sharia governance , functions DPS supervision , effectiveness sharia supervision , 
as well as mechanism mitigation risk sharia compliance in operational sharia banking . Apart 
from that , research literature this also aims identify gap research (research gap) from studies 
previously so that can strengthen contribution study to development system greater sharia 
supervision effective , transparent , and adaptive to development industry modern Islamic 
finance . The details are as follows about results studies literature the described in bullet points 
following . 

Theoretical Framework of Sharia Governance 

Sharia governance is the primary foundation that differentiates Islamic banking from 
conventional banking. According to the principles of Sharia Governance, all financial activities 
must not only comply with positive legal regulations but also meet Sharia compliance 
standards. The primary focus of this governance is to achieve the Maqasid Sharia (objectives 
of Islamic law), namely, safeguarding the welfare of the community through the protection of 
religion, life, intellect, descendants, and property (Ilyas, 2021) . 

The concept of maqasid sharia places the welfare of the people as the primary objective 
of the Islamic economic system, encompassing the protection of religion, life, intellect, 
descendants, and property (Algifari & Andrini, 2024) . Therefore, the implementation of sharia 
governance is a crucial instrument to ensure that all sharia banking activities do not conflict 
with Islamic principles and continue to provide social and economic benefits to society. 
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Within the sharia governance structure, the Sharia Supervisory Board (SSB) acts as an 
independent body responsible for ensuring the consistent implementation of sharia principles 
in all operational activities of sharia banks (Santi & Putri, n.d.) . The SSB has a strategic 
function in supervising, providing advice, evaluating products, and auditing sharia compliance 
to minimize potential deviations from DSN-MUI fatwas and sharia banking regulations (Santi 
& Putri, n.d.). Thus, the effectiveness of the SSB is an important part of creating good sharia 
governance and increasing public trust in sharia financial institutions (Syach & Al Fatih, 2025).  

Furthermore, sharia governance is closely related to the concept of Islamic Corporate 
Governance, a corporate management system based on Islamic principles that emphasizes the 
values of justice, trustworthiness, transparency, and social responsibility (Zein et al., 2026) . In 
this context, the Sharia Supervisory Board (SPS) holds a strategic position to ensure that all 
policies and operational activities of Islamic banks remain within the sharia framework and 
support the creation of a healthy and sustainable sharia financial system (Syamtion et al., 
2025) . 

Position and Function of the Sharia Supervisory Board (DPS) 

Legally in Indonesia, the Sharia Supervisory Board (SSB) is strengthened through Law 
Number 21 of 2008 concerning Sharia Banking and Law Number 40 of 2007 concerning 
Limited Liability Companies. Within the organizational structure of Islamic banks, the SSB 
holds an equal position with the Board of Commissioners, thus empowering it to provide 
strategic recommendations to the board of directors regarding the implementation of Sharia 
principles in the bank's operations (Rahman et al., 2021) . 

The Sharia Supervisory Board (SSB) has two main functions: advisory and oversight. 
The advisory function is carried out through providing guidance, recommendations, and 
evaluation of Islamic banking products and policies to ensure they comply with the DSN-MUI 
fatwas. Meanwhile, the oversight function is carried out through Sharia compliance audits, 
contract reviews, transaction evaluations, and regular oversight of bank operations. This 
function is crucial to prevent practices containing elements of usury, gharar (uncertainty), and 
maysir (speculation) that conflict with Sharia principles (Rahman et al., 2021) . 

The effectiveness of DPS supervision is influenced by several important factors, 
including the competence of DPS members, institutional independence, the quality of the 
sharia audit system, and coordination with regulators and internal auditors (Yusra & 
Nurnarsrina, 2024) . Effective supervision enables Islamic banks to minimize the risk of sharia 
violations, maintain the institution's reputation, and increase public trust in Islamic financial 
products and services (Fitriani & Afsar, 2025) . 

In addition to its supervisory role, the Sharia Supervisory Board (SSB) also has a moral 
responsibility to maintain the integrity of the Islamic financial system (Putri, 2025) . The SSB 
not only ensures formal compliance with regulations but also oversees the implementation of 
Islamic ethical values in Islamic banking operations (Aditya & Lestari, 2025) . Thus, the SSB 
is a crucial element in realizing transparent, accountable, and sustainable Islamic governance. 

Effectiveness of Sharia Supervision 

The effectiveness of sharia supervision is the ability of the Sharia Supervisory Board 
(SSB) to ensure that all operational activities of a sharia bank are carried out in accordance 
with sharia principles consistently and sustainably (Aditya & Lestari, 2025) . Supervisory 
effectiveness is measured not only by the success of the SSB in conducting audits or 
administrative examinations, but also by its ability to prevent potential sharia violations and 
provide solutions to problems that arise in the operations of a sharia bank (Yusra & 
Nurnarsrina, 2024) . 

In the context of Islamic banking, the effectiveness of the Sharia Supervisory Board 
(SPS) supervision can be measured through several indicators, including the level of contract 
compliance with DSN-MUI fatwas, the quality of sharia audits, the independence of 
supervision, the transparency of supervisory reports, and the ability of the SPS to detect and 
mitigate sharia compliance risks (Syaifulloh, 2024) . Furthermore, the effectiveness of the SPS 
is also influenced by the quality of human resources, information technology support, and 
coordination with internal and external parties of the Islamic financial institution (Arianto & 
Izziyana, 2026) . 
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Effective supervision will improve the quality of sharia governance and strengthen 
public trust in Islamic financial institutions. Conversely, weak supervision can create 
reputational risks, reduce customer trust, and impact the operational stability of Islamic banks 
(Sholikhah et al., 2026) . Therefore, the Sharia Supervisory Board (SPS) is required to possess 
adequate competence in the fields of muamalah jurisprudence (fiqh muamalah), sharia audits, 
and an understanding of developments in the modern financial industry to optimally carry out 
its supervisory function (Jusri & Maulidha, 2020) . 

Compliance Risk Monitoring and Mitigation Mechanisms 

Previous research has shown that effective oversight mechanisms involve synergy 
between internal and external controls. The Sharia Supervisory Board (SSB) relies on reports 
from the internal Sharia audit function to review contracts and transactions (Afiska et al., 2021) 
. Furthermore, the SSB evaluates new products, operational procedures, and Sharia 
compliance reports to ensure all bank activities comply with DSN-MUI fatwas and applicable 
regulations. 

Recent developments in the literature emphasize the importance of technology-based 
oversight (Digital Sharia Oversight) to address the complexity of modern financial products. 
Standardization of procedures (SOPs) and reporting transparency are key indicators for 
measuring the effectiveness of the Sharia Supervisory Board (SPS) in mitigating reputational 
and compliance risks that could threaten public trust (Nisrina Hasna & Detty Mulyanti, 2023).  

Although sharia oversight mechanisms have been implemented through internal audits 
and periodic reporting, in practice, DPS supervision still faces various limitations, such as 
incompletely integrated data access, differences in supervisory standards between institutions, 
and limited use of digital technology (Sulthana & Kurniawati, 2025) . This condition results in 
sharia supervision at some Islamic banks remaining administrative in nature and not fully 
preventive in detecting potential violations of sharia principles (Maulana et al., 2025) . 

Standardization of supervisory procedures (standard operating procedures/SOPs) and 
reporting transparency are important factors in increasing the effectiveness of DPS 
supervision (Azhima et al., 2026) . With uniform supervisory standards, the DPS can carry out 
its supervisory function more systematically, consistently, and accountably, thereby 
minimizing compliance risks and maintaining the integrity of Islamic banking (Syach & Al 
Fatih, 2025) . 

Previous Research and Research Gaps 

Various previous studies have discussed the role of the Sharia Supervisory Board in 
maintaining sharia compliance in Islamic financial institutions. Research by Lenap et al. (2021) 
emphasized the supervisory function of the Sharia Supervisory Board (SSB) in ensuring the 
implementation of sharia principles in Islamic banking operations (Lenap et al., 2021) . 
Meanwhile, Aziz (2021) explained the importance of the SSB in maintaining sharia compliance 
through its advisory function and sharia compliance audits. Other studies also highlight 
challenges for the SSB, such as limited competence, institutional independence, and 
suboptimal standardization of sharia supervision (Aziz, 2021) . 

Research by Septyani and Aprianto (2025) explains the importance of optimizing DPS 
supervision through strengthening sharia audits and institutional coordination (Septyani & 
Aprianto, 2025) . Furthermore, research by Afiska et al. (2021) shows that the characteristics 
of the DPS influence the quality of supervision and performance of Islamic banks. This 
research demonstrates that the existence of the DPS plays a significant role in maintaining the 
integrity of the Islamic financial system. 

However, most previous research has focused on the normative aspects and formal 
functions of the SSB. Studies on the effectiveness of SSB supervision in Islamic banking 
operational practices are still relatively limited, particularly those addressing the relationship 
between supervisory effectiveness, Islamic governance, transparency, and the use of digital 
technology to support Islamic supervision. Furthermore, research examining comprehensive 
strategies for strengthening SSB supervision within the context of the development of the 
modern Islamic financial industry is also limited. 

Therefore, this study seeks to fill this research gap by analyzing the role and 
effectiveness of Sharia Supervisory Board supervision in maintaining Sharia compliance in 
Islamic banking in Indonesia in a more comprehensive manner. This study also emphasizes 
the importance of strengthening Sharia supervisory governance through improving Sharia 
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Supervisory Board competency, transparency of supervision, standardization of procedures, 
and the use of digital technology to enhance the quality of Sharia supervision in the Indonesian 
Islamic banking industry. 

 

3. Proposed Method 

Study This use method studies literature (library research) with approach descriptive 
qualitative For analyze role and effectiveness supervision of the Sharia Supervisory Board 
(DPS) in guard Sharia compliance of Islamic banking in Indonesia ( Moleong , 2017) Research 
data obtained from journal scientific , books , regulations , reports official , DSN-MUI fatwa, 
as well as various document related sharia supervision and governance that is accessed 
through Garuda, Google Scholar, Neliti, and university e-journal portals. The literature used 
is publication Indonesian language for the period 2020–2025 with focus discussion about 
DPS supervision , sharia governance, sharia compliance , sharia audit, and effectiveness su-
pervision of sharia banking . Data collection was carried out through keyword determination 
, selection literature based on relevance and credibility source , then analyzed use technique 
analysis thematic with grouping data into in themes main like role of DPS, mechanism super-
vision , effectiveness supervision , challenges , and strengthening strategies sharia supervision 
. For increase data validity , research This use technique triangulation source through com-
parison various results research and documents relevant official . 

 

4. Results and Discussion 

This section serve results analysis about role and effectiveness supervision of the Sharia 
Supervisory Board (DPS) in guard Sharia compliance of Islamic banking in Indonesia. Dis-
cussion focused on position DPS's strategic role in sharia governance , mechanisms supervi-
sion to sharia banking products and operations , various challenges that affect effectiveness 
supervision , as well as strengthening strategies sharia supervision for increase quality of gov-
ernance more Islamic banking transparent , accountable , and adaptive to development in-
dustry modern Islamic finance . Description complete about bullet points the served in a way 
systematic in sub-chapter following This . 

The Role of the Sharia Supervisory Board in Islamic Banking 

Supervisory Board (DPS) is institution internal supervision that plays a role ensure all 
over activity operational Islamic banking is running in accordance with sharia principles and 
fatwas of the National Sharia Council- Indonesian Ulema Council (DSN-MUI). The existence 
of the DPS is part important in sharia governance system because functioning guard Sharia 
compliance in products , services and policies Islamic banking operations . In general institu-
tionally , DPS was formed based on provision Constitution Number 21 of 2008 concerning 
Islamic Banking and has position strategic in organizational structure of Islamic banks (Ilyas, 
2021) . 

Supervisory Board (DPS) is institution internal supervision that plays a role ensure all 
over activity operational Islamic banking is running in accordance with sharia principles and 
fatwas of the National Sharia Council- Indonesian Ulema Council (DSN-MUI). The existence 
of the DPS is part important in sharia governance system because functioning guard Sharia 
compliance in products , services and policies Islamic banking operations . In general institu-
tionally , DPS was formed based on provision Constitution Number 21 of 2008 concerning 
Islamic Banking and has position strategic in organizational structure of Islamic banks (Ilyas, 
2021) . 

In running function , DPS is tasked with give advice , recommendations , and evaluation 
to implementation sharia principles in activity bank operations . Functions supervision the 
covers review contract , evaluation product new , sharia compliance audits, as well supervision 
to practice operations to avoid from element usury , gharar , and maysir . In addition to 
playing a role as supervisors , DPS also contributes in increase understanding of sharia 
through training and mentoring to management and Islamic bank employees (Wulandari & 
Baidhowi, 2025) . 

Effectiveness the role of DPS is greatly influenced by independence institutional , com-
petence members , and support system adequate internal supervision . The DPS position is 
equivalent to with the Board of Commissioners show that sharia supervision has position 
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strategic in the governance of Islamic banks. Conditions This allows DPS to provide recom-
mendation in a way objective to policy bank operations at once strengthen accountability 
sharia supervision (Santi & Putri, tt) . 

In practice , the DPS is also supported by the internal sharia review function carried out 
by the internal auditors of Islamic banks. This assist DPS in carrying out evaluation to level 
compliance operational and become base in compilation report annual sharia supervision . 
With existence coordination between DPS and internal auditors, the monitoring process can 
done in a way more systematic and transparent so that capable increase integrity of sharia 
governance in sharia banking ( Dianto ) et al ., 2025a) . 

The existence of DPS in Islamic banks is not only limited to fulfil demands regulation , 
but also an important pillar in guard integrity system Islamic finance . The presence of DPS 
functions as fortress main For prevent occurrence violation sharia principles at the level prod-
uct and practice operational . The supervision carried out by DPS also form culture more 
work transparent , professional , and appropriate Islamic ethics so that customers gain a sense 
of security and trust to the products they use . DPS position placed equivalent with the Board 
of Commissioners give opportunity big For more firm in give recommendation and evalua-
tion . With support authority and basis clear law , DPS can become equal partners for man-
agement in the process of taking decision strategic . Condition This No only strengthen sharia 
governance , but also improve Power Islamic banking competition in the midst of competi-
tion industry banking which is increasingly strict (Rafsanjani, 2021) . 

Strengthening DPS capacity and competence are very necessary so that sharia supervi-
sion can be carried out running optimally. Training sustainable development system supervi-
sion based technology , and greater collaboration close with internal auditors is steps that are 
believed capable increase quality sharia supervision in the future . With strengthening this , 
DPS does not only play a role as supervisor , but also as a driving force sharia innovation in 
banking so that achieved objective more maqashid sharia wide for society ( Syahrial , 2022) . 

In a way Overall , DPS does not only functioning as formal supervisor , but also as 
instrument important in guard quality implementation sharia principles in industry Islamic 
banking . The existence of DPS becomes determining factors level sharia compliance , gov-
ernance quality , and credibility institution Islamic finance in the midst increasing complexity 
products and services modern banking . 

DPS Supervisory Mechanism for Sharia Bank Products and Operations 

Mechanism DPS supervision is carried out in a way periodically through the evaluation 
process to products , contracts , and operations of Islamic banks. DPS has obligation convey 
report supervision to DSN-MUI at least twice One year as form accountability implementa-
tion function sharia supervision . Supervision process done through review documents , eval-
uation policy operational , inspection contract , and supervision to implementation Islamic 
banking products and services (Nurseha & Nisatasni, 2021) . 

DPS supervision includes all over activity Islamic banking operations , starting from 
development product , application procedure operational , up to the institution's internal gov-
ernance system . In this process , DPS ensures that all over banking activities have in accord-
ance with the DSN-MUI fatwa and OJK regulations so that risk violation sharia principles 
can minimized . If found contract or products that have not been own clear basis for the 
fatwa , DPS can do consultation with DSN-MUI before product the applied to bank opera-
tions (Suhaimi, 2020) . 

Apart from doing evaluation products , DPS also carries out sharia compliance audits 
through inspection transactions , reviews document operational and verification implemen-
tation contract in practice banking . The audit aim identify potential deviation from sharia in 
general more early at a time give recommendation repair to policy bank operations . Supervi-
sion carried out No only nature administrative , but also includes evaluation substantive to 
suitability practice operational with sharia principles (Nisa, 2024) . 

Effectiveness mechanism DPS supervision also influenced by coordination with internal 
auditors and external auditors . Work The same the helps DPS obtain more data accurate and 
verified so that the monitoring process can done in a way more objective and comprehensive 
. Internal auditors play a role support the sharia review process, while the external auditor 
give evaluation independent to quality of sharia governance of institutions Islamic finance 
(Ibn Khaldun University Bogor Indonesia et al., 2022) . 
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In the middle development industry modern Islamic finance , DPS supervision has also 
begun directed at utilization digital technology . Use system information digital- based allows 
the process of monitoring sharia compliance to be carried out in a way more fast , scalable , 
and real-time. This step become important remember complexity products and transactions 
Islamic banking continues develop so that need system more supervision adaptive and inte-
grated ( Afiska et al ., 2021) . 

Challenges to Sharia Supervisory Board Supervision 

Effectiveness DPS supervision is still face various challenges that affect quality imple-
mentation sharia supervision of Islamic banking in Indonesia. One of them challenge main is 
limitations competence source Power humans , in particular in mastery jurisprudence mua-
malah , sharia audit, and practice modern banking . Conditions the causing the evaluation 
process products and supervision operational often need more time long as well as potential 
hinder innovation sharia products ( Septyani & Aprianto, 2025) . 

Apart from the aspect competence , independence of DPS also becomes challenge im-
portant in guard objectivity supervision . In practice , DPS can face pressure from bank man-
agement during the development process product business target oriented certain situations 
the potential influence quality recommendations and decisions supervision so that control 
risk sharia compliance is not walk optimally (Wulandari & Baidhowi , 2025 ) . 

Challenge other related with Not yet his uniform audit standards and procedures super-
vision between institution Islamic finance . Differences fatwa interpretation and methods su-
pervision causing DPS to have to do sufficient adjustment complex in each institution . Con-
ditions This show that harmonization policies and standardization sharia supervision is still 
become need important in increase the effectiveness of sharia governance in Indonesia (Di-
anto et al., 2025a) . 

For overcome limitations competence , independence , and uniformity standard super-
vision , DPS in various Islamic banks has started do strengthening capacity in a way systematic 
. This effort covers improvement quality source Power man through training intensive , cer-
tification professionals , and regular workshops that combine aspect jurisprudence transac-
tions with practice modern banking . On the other hand independence , DPS strengthens 
code internal ethics , implementing mechanism supervision layered , as well as expand trans-
parency recommendation so that No easy affected management pressure . Harmonization 
guidelines are also being intensified through more coordination close with DSN and regula-
tors, for example through regular consultation forums or compilation higher sharia audit 
standards uniform cross institutions . Steps This help DPS maintain consistency evaluation 
products , speed up the approval process , and improve trust public to integrity sharia super-
vision (Abdul et al ., 2022) . 

Various challenge the show that effectiveness DPS supervision is not only determined 
by formal regulations , but also influenced by readiness institutional , quality source Power 
human beings , and abilities adaptation to development industry modern Islamic finance . 
Therefore that , strengthening governance sharia supervision becomes step strategic For in-
crease quality supervision and guarding integrity system Islamic banking . 

Strengthening and Enhancement Strategy DPS Effectiveness 

Strengthening DPS competency becomes step main in increase effectiveness sharia su-
pervision . These efforts can done through training sustainable , certification professional and 
development capacity in the field jurisprudence muamalah , sharia audit, as well regulations 
modern Islamic finance . Improvement competence required for DPS to be able to respond 
development products and services Islamic banking is increasingly complex (Nisrina Hasna 
& Detty Mulyanti, 2023) . 

In addition to the increase quality source Power human , standardization procedure su-
pervision also becomes factor important in strengthen DPS effectiveness . Harmonization 
regulations between DSN-MUI, OJK, and institutions Islamic banking is needed For create 
system more supervision consistent and integrated . Standardization the covers sharia audit 
procedures , reporting supervision and evaluation compliance product so that the monitoring 
process can done in a way more systematic ( Antiek Firdausi Putri, 2023) . 
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Transparency report sharia supervision also becomes part important in strengthen ac-
countability institution Islamic finance . DPS needs compile report informative and easy su-
pervision accessible to stakeholders interests so that the supervision process walk more open 
and accessible evaluated in a way sustainable ( Afiska et al ., 2021) . 

Strengthening DPS supervision is also required support digital technology and coordi-
nation cross institutions . Utilization digital- based monitoring system allows supervision done 
in real-time so that potential violation sharia principles can detected more fast . In addition , 
collaboration between DPS, internal auditors, regulators, and DSN-MUI to become step im-
portant in build system greater sharia supervision adaptive , transparent , and sustainable ( 
Septyani & Aprianto, 2025) . 

Comparison 

Comparative Analysis of Research Results show that mechanism DPS supervision in 
Indonesia in general general has walk in accordance with principles of sharia governance and 
regulations established by DSN-MUI and OJK. Findings This in line with research by Lenap 
et al (2021) and Aziz (2021) which states that DPS has role important in guard sharia compli-
ance through compliance audits , evaluations contract and supervision Islamic banking oper-
ations . 

However Thus , research This find that effectiveness DPS supervision is still face various 
challenges , especially related competence source Power human , independence institutional 
, and not yet optimally utilization digital technology in sharia supervision . Findings the 
strengthen results study Septyani and Aprianto (2025) who emphasized importance strength-
ening governance sharia supervision in face complexity industry modern Islamic finance . 

Compared to with some countries such as Malaysia have apply centralized sharia gov-
ernance system , system Sharia supervision in Indonesia is still tend decentralized so that 
coordination between institution supervision Not yet fully integrated . Therefore that , the 
increase standardization supervision , strengthening DPS competencies , and integration tech-
nology digital surveillance becomes step important in increase effectiveness sharia supervision 
in industry Islamic banking in Indonesia. 

 

5. Conclusions 

Research result show that the Sharia Supervisory Board (DPS) has role strategic in guard 
sharia compliance in operations Islamic banking in Indonesia. DPS does not only functioning 
as institution formal supervisor , but also plays a role in ensure that products , contracts and 
policies Islamic banking operations are running in accordance with sharia principles , DSN-
MUI fatwas, and applicable regulations . Mechanism supervision done through evaluation 
products , sharia compliance audits , reviews agreement , coordination with internal and ex-
ternal auditors , as well as reporting supervision in a way periodically use minimize risk viola-
tion sharia principles . 

Study this also shows that effectiveness DPS supervision is influenced by several factors 
factor important , such as competence source Power human , independence institutional , 
standardization procedure supervision and support digital technology . Challenges that still 
exist faced covering limitations DPS competency , not yet optimally harmonization standard 
supervision , as well as complexity development products and services modern Islamic fi-
nance . Conditions the show that strengthening governance sharia supervision becomes need 
important in increase quality supervision and guarding integrity system Islamic banking . 

Therefore that , strengthening DPS capacity through training sustainable , certification 
professional , improvement transparency reports , sharia audit standardization , and utilization 
system supervision digital based is necessary Keep going developed . In addition , coordina-
tion between DPS, DSN-MUI, regulators, and internal auditors is also necessary strengthened 
so that sharia supervision can be walk more effective , adaptive , and sustainable . With 
strengthening mentioned , DPS is expected capable increase quality sharia compliance at the 
same time strengthen trust public to industry Islamic banking in Indonesia. 
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