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Abstract. Financial capability has become an essential competency for younger generations in facing 
increasingly complex economic and social challenges. However, educational systems still predominantly 
emphasize academic achievement while paying limited attention to developing students’ financial 
awareness from an early educational stage. This condition potentially creates a gap between academic 
competence and real-life financial decision-making abilities. Therefore, this conceptual paper aims to 
explore the role of strengthening financial awareness among students as a foundation for developing a 
financially responsible and competitive future workforce. The study employs a conceptual and 
comparative literature approach by synthesizing theories and previous studies related to financial 
literacy, financial awareness, financial behavior, and future readiness. Through a critical review of prior 
literature, this paper proposes a conceptual framework explaining the relationship between financial 
education, financial awareness, financial behavior, and future readiness among students. The synthesis 
suggests that strengthening financial awareness during the school period may foster responsible 
financial attitudes and positive financial behaviors that enhance students’ preparedness for future 
economic and professional challenges. This paper contributes to educational and financial literature by 
emphasizing the strategic role of schools in integrating financial awareness development as part of 
holistic student preparation for future challenges. 

Keywords: Financial Awareness; Financial Behavior; Financial Education; Future Readiness; 

Workforce Competitiveness. 

 

1. Introduction 

The rapid transformation of digital economies and technological environments has 
increased the importance of financial capability as an essential life skill for younger generations. 
Beyond academic achievement, students are increasingly expected to possess competencies 
that support future preparedness, including the ability to understand financial concepts, make 
responsible financial decisions, and manage economic resources effectively. Financial 
knowledge has become a form of human capital investment that contributes to individual 
welfare and long-term decision-making quality [1]. In recent years, the increasing integration 
of digital financial systems, electronic transactions, and financial technology services has 
further strengthened the urgency of introducing financial competencies at earlier educational 
stages [2],[3] 

Despite the increasing importance of financial competencies, educational systems 
continue to place stronger emphasis on academic performance and standardized cognitive 
outcomes than on practical life skills. Schools frequently focus on measurable academic 
achievement while paying relatively less attention to competencies associated with future 
economic preparedness and financial responsibility [3],[4]. Consequently, students may 
demonstrate strong academic performance while simultaneously experiencing difficulties in 
understanding and managing financial matters in everyday situations. 
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Previous studies consistently indicate that financial literacy contributes positively to 
financial decision-making and long-term financial outcomes. Individuals with stronger 
financial literacy tend to exhibit better saving behavior, improved financial planning capability, 
and greater financial well-being [1],[5],[6]. Financial education programs have also been shown 
to positively influence financial behavior and economic preparedness among younger 
individuals [7]. Furthermore, scholars argue that early financial education may create stronger 
financial habits and improve future economic resilience [8]. 

However, previous studies have primarily focused on financial literacy as a knowledge-
based construct emphasizing understanding of financial concepts and educational outcomes. 
Comparatively less attention has been devoted to financial awareness as a broader construct 
involving individual consciousness, perception, and recognition of financial responsibility and 
future financial consequences. While financial literacy focuses on what individuals know, 
financial awareness reflects how individuals perceive and internalize financial responsibility in 
their daily behavior and future planning [5], [9]. Therefore, understanding financial awareness 
among students remains an important area that requires further conceptual exploration. 

The emergence of financial technology has intensified this challenge. Younger 
generations increasingly interact with digital financial environments through electronic 
payments, online purchasing systems, and technology-based financial applications. Although 
these systems offer convenience and accessibility, they simultaneously increase exposure to 
financial risks such as impulsive consumption behavior and poor financial decision-making 
[3], [10]. Consequently, educational institutions may play an important role in strengthening 
financial awareness among students through educational practices that support responsible 
financial attitudes and behaviors. 

Based on these concerns, this conceptual paper aims to explore the role of strengthening 
financial awareness among students as a foundation for strengthening workforce 
competitiveness through financial preparedness and responsible financial behavior. Through 
comparative and discursive analysis of existing literature, this paper synthesizes concepts 
related to financial education, financial awareness, financial behavior, and future readiness. 
Subsequently, a conceptual framework and hypotheses are proposed to guide future empirical 
investigations. 

This paper contributes to the literature in two ways. First, it extends previous studies by 
emphasizing financial awareness beyond traditional financial literacy perspectives. Second, it 
proposes a conceptual foundation for integrating financial awareness development into 
educational environments as part of holistic student preparation for future challenges. 
 

2. Preliminaries or Related Work or Literature Review 

Financial Education 

Financial education refers to a structured process through which individuals acquire 
knowledge, skills, understanding, and confidence necessary for making informed financial 
decisions and improving financial well-being[11]. Financial education is considered an 
important instrument for preparing individuals to manage financial resources effectively and 
respond to increasingly complex economic environments. Previous studies suggest that 
financial education contributes significantly to improving financial capability and promoting 
better financial behavior [5],[7]. 

Educational institutions are increasingly recognized as important environments for 
introducing financial concepts at earlier stages of development. Exposure to financial 
education during school years enables students to develop understanding related to saving 
behavior, budgeting practices, and responsible financial decision-making [4]. Furthermore, 
financial education creates opportunities for students to understand financial consequences 
and establish stronger financial attitudes before entering adulthood [8]. 

Recent studies indicate that students who receive financial education tend to 
demonstrate stronger financial confidence and improved financial preparedness compared to 
individuals with limited financial exposure [6],[12]. Therefore, financial education may function 
as an initial mechanism through which students develop awareness regarding financial 
responsibilities and future financial outcomes 
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Financial Awareness 

 Financial awareness represents an individual's level of consciousness and recognition 
regarding financial responsibilities and the consequences of financial decisions. Unlike 
financial literacy, which focuses primarily on knowledge acquisition, financial awareness 
involves internal understanding and personal recognition of financial issues affecting present 
and future conditions [13]. 

Previous studies frequently focus on financial literacy as a cognitive construct; however, 
awareness-related perspectives remain relatively underexplored. Financial awareness extends 
beyond understanding financial concepts because it also incorporates attitudes and perceptions 
toward financial responsibility [9]. Individuals demonstrating higher levels of financial 
awareness are more likely to recognize the importance of saving behavior, financial planning, 
and responsible resource allocation [14]. 

Among students, financial awareness may become increasingly important because 
financial behaviors and attitudes developed during adolescence often continue into adulthood. 
Therefore, strengthening financial awareness during educational stages may contribute 
significantly to long-term financial preparedness and future sustainability [8]. 

Financial Behavior 

Financial behavior refers to actions and decisions associated with managing financial 
resources, including saving behavior, spending patterns, budgeting practices, and financial 
planning activities [15]. Financial behavior has frequently been considered one of the key 
outcomes of financial education and financial literacy initiatives. Existing literature suggests 
that individuals possessing stronger financial understanding and awareness tend to 
demonstrate more responsible financial behaviors [5], [15]. Positive financial behavior includes 
maintaining spending discipline, setting financial priorities, and developing long-term financial 
plans [16]. Financial behavior among younger individuals has become increasingly important 
because financial habits developed during educational periods often become long-term 
patterns influencing future financial well-being [6]. Therefore, financial behavior may serve as 
an important mechanism connecting financial awareness and future preparedness. 

2.4 Future Readiness 

Future readiness refers to individuals’ preparedness to adapt and respond effectively to 
future personal, economic, and professional challenges [17]. Future readiness involves not only 
academic competence but also practical capabilities and life skills supporting sustainable 
personal development. Several studies indicate that younger generations require competencies 
extending beyond cognitive achievement to face future uncertainties and technological 
changes [18]. Financial preparedness has increasingly been recognized as one component of 
future readiness because financial decisions influence educational opportunities, career 
planning, and long-term welfare [1]. Therefore, strengthening financial awareness and 
promoting responsible financial behavior among students may contribute positively to 
preparing future generations capable of making effective and sustainable life decisions. 

Future readiness may also be viewed as an important antecedent of workforce 
competitiveness. Individuals who are capable of making informed financial decisions, adapting 
to economic changes, and planning for future opportunities are more likely to become 
productive, resilient, and competitive participants in the labor market. Therefore, 
strengthening financial awareness and responsible financial behavior among students may 
contribute not only to future preparedness but also to the development of a more competitive 
future workforce. 

3. Hypotheses Development 

Based on previous literature, this paper proposes a conceptual framework describing 
the relationship between financial education, financial awareness, financial behavior, and 
future readiness. 

Financial education enables students to acquire financial understanding that may 
subsequently strengthen their consciousness regarding financial responsibility 
[5],[7].Therefore: 
H1:  Financial education positively influences students’ financial awareness. 
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In addition to increasing awareness, financial education may directly shape individuals’ 
financial behavior. Students who receive adequate financial education are more likely to 
practice budgeting, saving, spending control, and other responsible financial activities. 
Empirical evidence indicates that financial education contributes to the development of 
positive financial behavior among young adults and students [5],[8],[12].  Therefore: 
H2: Financial education positively influences students’ financial behavior. 

Financial awareness reflects an individual’s recognition and understanding of financial 
responsibilities and the potential consequences of financial decisions. Individuals with higher 
levels of financial awareness tend to demonstrate more prudent and responsible financial 
behavior because they are more capable of evaluating the long-term implications of their 
financial choices [11],[14],[15]. Therefore: 
H3: Financial awareness positively influences students’ financial behavior. 

Financial awareness may also contribute directly to future readiness. Students who are 
conscious of financial responsibilities are generally better prepared to face future economic, 
social, and professional challenges because they are more capable of planning, evaluating risks, 
and making informed decisions regarding their future resources. Financial awareness has been 
recognized as an important factor supporting financial capability, economic resilience, and 
long-term preparedness [1], [3],[10]. Therefore: 
H4: Financial awareness positively influences students’ future readiness. 

Financial behavior represents the practical application of financial knowledge and 
awareness in everyday financial activities. Responsible financial behavior, such as budgeting, 
saving, and prudent financial management, contributes to individuals’ ability to achieve 
financial security and prepare for future opportunities and uncertainties. Consequently, 
individuals who demonstrate positive financial behavior are more likely to exhibit higher levels 
of future readiness [8], [9],[16]. Therefore: 
H5: Financial behavior positively influences students’ future readiness. 

Financial awareness may serve as a mediating mechanism through which financial 
education influences future readiness. Financial education increases awareness of financial 
responsibilities, which subsequently encourages better preparation for future economic and 
professional challenges. Thus, the effect of financial education on future readiness may operate 
indirectly through financial awareness [13],[16]. Therefore: 
H6: Financial awareness mediates the relationship between financial education and future 
readiness. 

Financial behavior may also mediate the relationship between financial education and 
future readiness. Financial education promotes responsible financial practices, and these 
behaviors contribute to stronger preparedness for future challenges. Accordingly, financial 
behavior represents an important pathway through which financial education enhances future 
readiness [5],[8],[9]. Therefore: 
H7: Financial behavior mediates the relationship between financial education and future 
readiness. 

 Based on the synthesis of previous literature, this conceptual paper proposes a 
framework illustrating the relationships among financial education, financial awareness, 
financial behavior, and future readiness among students. The framework suggests that financial 
education acts as an initial mechanism that develops students’ financial understanding and 
strengthens their awareness regarding financial responsibility. Increased financial awareness 
subsequently influences students’ financial behavior, which ultimately contributes to future 
readiness. 

The proposed model assumes that financial awareness may also function as a mediating 
mechanism linking financial education and future preparedness. 
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Figure 1.  Proposed conceptual framework of the relationships among financial education, 

financial awareness, financial behavior, and future readiness among students. 
 
The conceptual framework proposes that improving financial awareness at educational 

stages can facilitate responsible financial behavior and enhance students’ preparedness for 
future economic and social challenges. 

4. Discussion 

The conceptual framework developed in this study positions financial awareness as a 
central mechanism that bridges financial education and future readiness among students. 
Existing studies have widely acknowledged the importance of financial literacy in improving 
financial decision-making; however, knowledge acquisition alone may not be sufficient to 
shape responsible financial behavior. Students may understand financial concepts theoretically 
but still encounter challenges when applying such knowledge in real-life financial situations. 
Therefore, strengthening financial awareness becomes essential because it encourages students 
to internalize financial responsibility and consider the long-term consequences of their 
financial choices. UNESCO (2021), in its Futures of Education initiative, emphasizes that 
educational systems should move beyond the transmission of academic knowledge and focus 
on preparing learners to navigate uncertainty, complexity, and rapid social and technological 
transformation. Future generations are expected to develop capabilities that support resilience, 
adaptability, responsible decision-making, and sustainable personal development in 
increasingly unpredictable environments. Within this context, financial awareness may be 
regarded as one of the practical competencies that enables students to respond more effectively 
to future economic challenges, evaluate risks, and make informed decisions regarding their 
personal and professional lives. 

From this perspective, financial awareness extends beyond cognitive understanding and 
incorporates personal reflection, responsibility, and sensitivity toward financial issues. Students 
with stronger financial awareness are more likely to evaluate spending decisions carefully, 
prioritize long-term goals, and develop prudent financial habits. Consequently, financial 
awareness may function as a psychological foundation that transforms financial knowledge 
into responsible financial actions. This argument supports the view that educational 
interventions should focus not only on increasing what students know about finance but also 
on shaping how they perceive and value financial responsibility. 

The distinction between financial literacy and financial awareness represents an 
important theoretical contribution of this framework. Financial literacy primarily reflects an 
individual's ability to understand financial concepts and information, whereas financial 
awareness reflects the extent to which financial knowledge becomes internalized into personal 
values, responsibility, and everyday decision-making processes. Consequently, students may 
possess adequate financial knowledge while still demonstrating poor financial behavior if such 
knowledge has not been translated into genuine awareness of future financial consequences. 
Unlike many previous studies that predominantly emphasize financial literacy as a knowledge-
based outcome, this framework positions financial awareness as a key psychological 
mechanism linking financial education, financial behavior, and future readiness. This 
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perspective suggests that awareness functions as a psychological catalyst that transforms 
knowledge into action and highlights that internalized financial responsibility may be as 
important as financial knowledge itself in preparing younger generations for future challenges.  

The growing digitalization of financial services further reinforces the importance of this 
issue. Today's students interact with various financial technologies, including digital payment 
systems, online marketplaces, and mobile financial applications, at increasingly younger ages. 
While these innovations provide convenience and broader financial access, they also expose 
students to greater risks associated with impulsive consumption, excessive spending, and poor 
financial judgment. As a result, educational institutions are expected to play a more proactive 
role in cultivating financial awareness through meaningful learning experiences that encourage 
critical thinking and responsible financial decision-making.  These developments suggest that 
financial awareness is becoming increasingly important not only for managing present financial 
decisions but also for preparing students to navigate future economic uncertainty and 
complexity. 

The framework also highlights future readiness as an important outcome of financial 
awareness development. Future readiness should not be interpreted solely as academic 
preparedness but as an individual's capacity to navigate future economic, technological, and 
professional challenges. In contemporary societies, future readiness increasingly requires 
individuals to possess not only academic competencies but also the capacity to manage 
financial uncertainty, evaluate risks, and make informed decisions throughout different stages 
of life. Students who develop stronger financial awareness and responsible financial behavior 
may be better equipped to manage educational opportunities, career planning, financial 
uncertainty, and long-term personal welfare. In this regard, financial preparedness becomes an 
integral component of broader life readiness.  

The proposed framework also generates practical implications for educational 
institutions and policymakers. Schools may strengthen students' financial awareness through 
experiential learning approaches such as budgeting projects, financial simulations, 
entrepreneurial activities, and problem-based learning related to financial decision-making. 
Such initiatives may help bridge the gap between financial knowledge and actual financial 
behavior by providing students with opportunities to apply financial concepts in realistic 
situations. 

Furthermore, integrating financial awareness into educational practices may contribute 
not only to individual financial preparedness but also to the development of future human 
capital capable of supporting economic resilience, workforce competitiveness, and sustainable 
societal development. The relevance of future readiness is further supported by the World 
Economic Forum (2023), which identifies adaptability, analytical thinking, resilience, and 
lifelong learning as critical competencies required in future labor markets. Accordingly, 
strengthening financial awareness from an early educational stage may help prepare future 
generations who are not only financially responsible but also adaptable, resilient, and capable 
of making informed decisions in increasingly complex economic environments. 
 

5. Conclusion 

This conceptual paper highlights the importance of strengthening financial awareness 
among students as a future-readiness competency. While financial education provides essential 
knowledge and understanding, financial awareness plays a critical role in helping students 
translate financial knowledge into responsible financial behavior and informed decision-
making. As a result, students may become better prepared to face future economic challenges 
and uncertainty. 

The proposed framework suggests that financial education contributes to future 
readiness through the development of financial awareness which subsequently encourages 
positive financial behavior. This study contributes to the financial education literature by 
positioning financial awareness as a key mechanism linking financial education and future 
readiness. In doing so, the proposed framework extends conventional financial literacy 
perspectives by emphasizing the role of internalized financial responsibility as a critical 
determinant of future-oriented behavior and preparedness. 

From a practical perspective, educational institutions are encouraged to integrate 
financial awareness development into both formal and informal learning environments. 
Learning activities that promote financial reflection, responsible decision-making, and real-
world financial problem solving may strengthen students’ preparedness for future economic 
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and professional challenges. In the long term, such initiatives may contribute to the 
development of a workforce that is not only academically competent but also financially 
resilient and capable of navigating increasingly complex economic environments. 
Future research is encouraged to empirically test the proposed framework and explore 
additional factors that may influence financial awareness, financial behavior, and future 
readiness across different educational and cultural contexts. 
Acknowledgements 

The authors would like to express sincere appreciation to all researchers and scholars 
whose previous studies and theoretical contributions have provided important foundations for 
this conceptual paper. The authors also acknowledge educational institutions and academic 
communities that continuously encourage discussions regarding financial education and 
student preparedness for future challenges. 

References 

[1] A. Lusardi and O. S. Mitchell, “The economic importance of financial literacy: Theory and evidence,” J. Econ. Lit., vol. 
52, no. 1, pp. 5–44, 2014, doi: 10.1257/jel.52.1.5. 

[2] Ozili, P. K. (2021). Financial inclusion research around the world: A review. Forum for Social Economics, 50(4), 457–
479. https://doi.org/10.1080/07360932.2020.1715238 

[3] OECD (2020), OECD/INFE 2020 International Survey of Adult Financial Literacy, OECD Publishing, 
Paris, https://doi.org/10.1787/145f5607-en.  

[4] Amagir, A., Groot, W., Maassen van den Brink, H., & Wilschut, A. (2018). A review of financial-literacy education 
programs for children and adolescents. Citizenship, Social and Economics Education, 17(1), 56–80. 
https://doi.org/10.1177/2047173417719555 

[5] Kaiser, T., & Menkhoff, L. (2017). Does Financial Education Impact Financial Literacy and Financial Behavior, and If 
So, When? The World Bank Economic Review, 31(3), 611–630. https://doi.org/10.1093/wber/lhx018 

[6] Goyal K, Kumar S. Financial literacy: A systematic review and bibliometric analysis. Int J Consum Stud. 2021;45:80–
105. https://doi.org/10.1111/ijcs.12605 

[7] Frisancho, V. (2020). The impact of financial education for youth. Economics of Education Review, 78, 101918. 
https://doi.org/https://doi.org/10.1016/j.econedurev.2019.101918 

[8] Xiao JJ, Porto N (2017), "Financial education and financial satisfaction: Financial literacy, behavior, and capability as 
mediators". International Journal of Bank Marketing, Vol. 35 No. 5 pp. 805–817, doi: https://doi.org/10.1108/IJBM-
01-2016-0009 

[9] Sabri, M. F., Anthony, M., Law, S., Rahim, H., Burhan, N. A. S., & Ithnin, M. (2023). Impact of financial behaviour on 
financial well-being: evidence among young adults in Malaysia. Journal of Financial Services Marketing, 29, 788–807. 
https://doi.org/10.1057/s41264-023-00234-8 

[10] Lusardi, A., & Mitchell, O. S. (2017). How Ordinary Consumers Make Complex Economic Decisions: Financial 
Literacy and Retirement Readiness. The Quarterly Journal of Finance, 07(03), 1750008. 
https://doi.org/10.1142/S2010139217500082 

[11] HUSTON, S.J. (2010), Measuring Financial Literacy. Journal of Consumer Affairs, 44: 296-
316. https://doi.org/10.1111/j.1745-6606.2010.01170.x 

[12] Mandell, L., & Klein, L. S. (2009). The impact of financial literacy education on subsequent financial behavior. Journal 
of Financial Counseling and Planning, 20(1), 15–24. 

[13] Gudmunson, C. G., & Danes, S. M. (2011). Family Financial Socialization: Theory and Critical Review. Journal of 
Family and Economic Issues, 32(4), 644-667. https://doi.org/10.1007/s10834-011-9275-y 

[14] Xiao, J. J. (2016). Handbook of Consumer Finance Research. https://doi.org/10.1007/978-3-319-28887-1 

[15] Sabri, M., & Falahati, L. (2013). Predictors of Financial Well-Being among Malaysian Employees: Examining the 
Mediate Effect of Financial Stress. Journal of Emerging Economies and Islamic Research,  1 (3), p. 61. doi: 
10.24191/jeeir.v1i3.9130. 

[16] Shim, S., Barber, B. L., Card, N. A., Xiao, J. J., & Serido, J. (2010). Financial Socialization of First-year College Students: 
The Roles of Parents, Work, and Education. Journal of Youth and Adolescence, 39(12), 1457-
1470. https://doi.org/10.1007/s10964-009-9432-x 

[17] WEF, The Future of Job Report 2023 Insight Report May 2023. 2023. [Online]. Available: 
https://www3.weforum.org/docs/WEF_Future_of_Jobs_2023.pdf 

[18] UNESCO (2021). Reimagining A New Social Our Futures Contract for Together Education. Brill. 
https://unesdoc.unesco.org/ 

https://doi.org/10.1787/145f5607-en
https://doi.org/10.1111/ijcs.12605
https://doi.org/10.1108/IJBM-01-2016-0009
https://doi.org/10.1108/IJBM-01-2016-0009
https://doi.org/10.1111/j.1745-6606.2010.01170.x

